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X /|3?iggs & Veselka Co.
L‘_’ / A LIMITED LIABILITY PARTNERSHIP

Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Meals on Wheels Montgomery County
Conroe, Texas

We have audited the accompanying financial statements of Meals on Wheels Montgomery County (a
nonprofit organization), which comprise the statements of financial position as of September 30, 2020 and
2019, and the related statements of activities, functional expenses, and cash flows for the fiscal years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors® judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

www.bvcepa.com HLB W ARE Ax INDEPENDENT EMBES OF

Member of the Center for Public Company Audit Firms ANDACEOUNTING NETWORK

of the American Institute of Certified Public Accountants



To the Board of Directors of
Meals on Wheels Montgomery County
Re: Independent Auditors’ Report

Opinion

In cur opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Meals on Wheels Montgomery County as of September 30, 2020 and 2019, and the changes in
its net assets and its cash flows for the fiscal years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Other Information — Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole, The accompanying schedule of expenditures of federal awards, as required by Title
2 US. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 22, 2021,
on our consideration of Meals on Wheels Montgomery County’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Meals on Wheels Montgomery County’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Meals on Wheels Montgomery County’s internal control
over financial reporting and compliance.

Bugpe { Voustle &
Briggs & Veselka Co.
The Woodlands, Texas

March 22, 2021

@



MEALS ON WHEELS MONTGOMERY COUNTY

STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30, 2020 AND 2019

ASSETS

Cash and cash equivalents
Accounts receivable
Pledges receivable
Prepaid expenses

Fixed assets, net

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Liabilities

Accounts payable

Accrued expenses

Deferred revenue
Total liabilities

Net assets
Without donor restrictions
With donor restrictions
Total net assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

3)

2020 2019
1,187274  § 165,374
237,387 230,623
52,601 .
6,626 3,908
1,567,841 1,522,406
3,052,229 $ 1922311
79482 $ 67,397
69,727 40,010
176,686 79,524
325,895 186,931
1,418,756 397,004
1,307,578 1,338,376
2,726,334 1,735,380
3,052,229  $ 1,922,311




MEALS ON WHEELS MONTGOMERY COUNTY

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

Support and revenue
Business enterprise
Contributions
Contribution — grant revenue
Financial assistance
In-kind donations
Participant contributions
Special events
Other
Capital campaign
Net assets released from restrictions
Total support and revenue

Expenses
Program services
Supporting services
General and administrative
Fundraising
Total expenses

Change in net assets
Net assets, beginning of fiscal year

NET ASSETS, END OF FISCAL YEAR

The accompanying notes are an infegral part of these financial siatements,

Withoui Donor With Donor
Restrictions Restrictions Total

$ 6,527 $ - 6,527
670,407 - 670,407
213,700 - 213,700
2,317,692 - 2,317,692
220,272 - 220,272
9,032 - 9,032
218,986 - 218,986
251 - 251
- 134,750 134,750
165,548 {165,548) -
3,822,415 (30,798) 3,791,617
2,233,032 - 2,233,032
214,844 - 214,844
352,787 - 352,787
2,800,663 - 2,800,663
1,021,752 (30,798) 990,954
397,004 1,338,376 1,735,380
$ 1,418,756 $ 1,307,578 2,726,334

(4)




MEALS ON WHEELS MONTGOMERY COUNTY

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED SEPTEMBER 34, 2019

Support and revenue

Business enterprise

Contributions

Financial assistance

In-kind donations

Participant contributions

Special events

Other

Net assets released from restrictions
Total support and revenue

Expenses
Program services
Supporting services
General and administrative
Fundraising
Total expenses

Change in net assets
Net assets, beginning of fiscal year

NET ASSETS, END OF FISCAL YEAR

The accompanying notes are an infegral part of these financial siatements,

Without Donor With Donor
Restrictions Restrictions Total

$ 9,285 $ - b 9,285
255,912 - 255,912
1,660,037 - 1,660,037
291,181 1,338,376 1,629,557
23,348 - 23,348
340,379 - 340,379
11,299 - 11,299
926 (926) -
2,592,367 1,337,450 3,929,817
1,937,848 - 1,937,848
195,267 - 195,267
406,003 - 406,003
2,539,118 - 2,539,118
53,249 1,337,450 1,390,699
343,755 926 344,681
$ 397,004 $ 1,338,376 $ 1,735,380

()
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MEALS ON WHEELS MONTGOMERY COUNTY
STATEMENTS OF CASH FLOWS
FOR THE FISCAL YEARS ENDED SEPTEMBER 30, 2020 AND 2019

2020 2019

Cash flows from operating activities
Change in net assets $ 990954 $ 1,390,699
Adjustment to reconcile change in net assets to net cash
from operating activities:

Depreciation 105,617 32,633
In-kind building, equipment and land donation - (1,338,376)
Changes in operating assets and liabilities:
Accounts receivable (7,264) (9,818)
Pledges receivable (52,601) -
Prepaid expenses (2,718) (3,821)
Accounts payable 12,085 (13,417
Accrued expenses 29,717 3,816
Deferred revenue 97,162 (2,703)
Net cash from operating activities 1,172,952 109,013

Cash flows from investing activities

Purchases of fixed assets (151,052) (58,992)
Net cash from investing activities (151,052) (58,992)
Net change in cash and cash eguivalents 1,021,900 50,021
Cash and cash equivalents, beginning of fiscal year 165,374 115,353
Cash and cash equivalents, end of fiscal year § 1187274 § 165374
Supplemental disclosures of cash flow information:

Interest paid $ 7,015 % 2,089

Non-cash transaction:

TIn-kind building, equipment and land donation $ - $ 1,338,376

The gccompanying notes are an integral part of these financial statements.

&)



MEALS ON WHEELS MONTGOMERY COUNTY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Meals on Wheels Montgomery County (MOW), formerly known as Montgomery County Committee on
Aging, Inc., was incorporated in Texas as a nonprofit organization on March 1, 1973. Its purpose is to
enhance the lives of senior adults and disabled citizens by enabling individuals to continue being an integral
part of their community while keeping their independence, dignity, and sense of well-being. MOW’s office
is located at Conroe, Texas.

Services provided by MOW include, but are not limited to, the following:

s Congregate Meals — MOW cooks and serves meals for the eldetly at senior centers located in The
Woodlands, Magnolia, and New Caney, Texas.

e Delivered Meals — MOW provides home-delivered meals to homebound seniors throughout
Montgomery County who cannot attend the congregate meals.

* Transportation — MOW provides transportation services for elderly or disabled residents to various
locations throughout Montgomery County. This service is provided via MOW’s buses or through a
taxi service partnership with Harris County RIDES, a fare-card program providing nonemergency cab
services to qualifying individuals,

MOW receives a majority of its funding through grants obtained from various federal, state, and local
government entities, foundations, and other nonprofit organizations, as well as contributions from
corporations and individuals.

Basis of Accounting — In accordance with accounting principles generally accepted in the United States of
America (GAAP), the financial statements have been prepared on the accrual basis and, accordingly, reflect
all significant receivables, payables and other liabilities.

Basis of Presentation — MOW is required to report information regarding its financial position and
activities according to classifications based on the existence or absence of donor-imposed restrictions.

* Net Assets Without Donor Restrictions — Net assets that are not subject to donor-imposed
stipulations.

¢ Net Assets With Donor Restricfions — Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. Donor-imposed
restrictions are released when a restriction expires, that is, when the stipulated time has elapsed, when
the stipulated purpose for which the resource was restricted has been fulfilled, or both.

Contributions — Contributions received are recorded as support with or without donor restrictions,
depending on the existence and/or nature of any donor restrictions. Donor restricted contributions whose
restrictions are primarily met in the same reporting period are reported as support without donor restrictions.

Gifis of cash and other assets are reported as restricted support if they are received with donor stipulations
that limit the use of the donated assets. When a restriction expires, that is, when a stipulated time restriction
ends or a purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statements of activities as net assets released from restrictions.

©



MEALS ON WHEELS MONTGOMERY COUNTY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

Donated Services and Materials — MOW receives various noncash donations throughout the year
including supplies, facilities, and volunteer hours. Noncash donations are recorded as contributions at their
estimated fair values at the date of donation. During the fiscal years ended September 30, 2020 and 2019,
the total value of in-kind donations was $220,272 and $1,629,557, respectively.

During the fiscal years ended September 30, 2020 and 2019, the value of in-kind contributed services
meeting the requirements for recognition in the financial statements was $148,979 and $162,107,
respectively. In addition, many other individuals volunteer their time and perform a variety of tasks that
assist MOW, but these services do not meet the criteria for recognition as contributed services under GAAP.

Fair Value of Financial Instruments — The carrying amounts reported in the statements of financial
position for cash and cash equivalents approximate their fair value.

Use of Estimates — The presentation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those estimates,

Cash and Cash Equivalents — For the purposes of the statements of cash flows, MOW considers highly
liquid investments available for current use with an initial maturity of three months or less to be cash and
cash equivalents.

Accounts Receivable — Accounts receivable is comprised of grants and other receivables. Grants
receivable are stated as reimbursable expenditures due from the grantor. No allowance for bad debts is
recorded, as revenue received is from third-party reimbursements with state and local government agencies.

Pledges Receivable — Pledges receivable represent amounts receivable from individual donors for MOW’s
capital campaign, which began in 2020. At September 30, 2020, MOW had pledges receivable for the
capital campaign of $52,601. Pledges receivable are stated at the amount management expects to collect.
An allowance for uncollectible pledges is recorded when the pledge is deemed uncollectible as a result of
management’s periodic review. Management has not provided an allowance for uncollectible amounts at
September 30, 2020 as management believes at this time that all pledges are collectible.

Fixed Assets — MOW defines fixed assets as assets with an original cost of $1,500 or more with an
estimated useful life of more than one year. They are recognized at fair market value at the date of donation,
or if purchased, at their cost. Maintenance and repairs are charged to expense and major improvements are
capitalized.

Depreciation is determined using the straight-line method at rates expected to amortize the cost or value of
the depreciable assets over their estimated useful lives as follows:

Estimated
Assels Useful Lives
Equipment 5 - 10 years
Furniture, office equipment, and software 2 - 5 years
Vehicles and equipment 4 -7 years
Building and improvements 39 years

(10)



MEALS ON WHEELS MONTGOMERY COUNTY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

Donations of fixed assets are recorded as support at their estimated fair value at the date of donation. Such
donations are reported as support without restrictions unless the donor has restricted the donated assets to
a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash
that must be used to acquire fixed assets are reported as support with donor restrictions. Absent donor
stipulations regarding how long those donated assets must be maintained, MOW repotts expirations of
donor restrictions when the donated or acquired assets are placed in service as instructed by the donor.
MOW reclassifies net assets with donor restrictions to net assets without donor restrictions at that time.

Deferred Revenue — Revenue from certain financial assistance is deferred and recognized over the periods
to which the support relates. Deferred revenue has been recorded for unearned receipts in the amount of
$176,686 and $79,524 at September 30, 2020 and 2019, respectively,

Income Taxes — MOW is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Service Code and, therefore, has made no provision for federal income taxes in the accompanying
financial statements.

Concentration of Credit Risk — MOW maintains cash in deposit accounts with several federally insured
banks. The cash balances at the financial institutions are insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 of the balance. Financial instruments that potentially subject the MOW
to a significant concentration of credit risk consist primarily of cash and cash equivalents. At times, MOW
maintains deposits in federally insured financial institutions in excess of federally insured limits.
Management monitors the credit ratings and concentration of risk with these financial institutions on a
continuing basis to safeguard cash deposits,

Functional Allocation of Expenses — The costs of providing the various programs and activities have been
summarized on a functional basis in the statements of functional expenses. Salaries, taxes, and benefits are
allocated indirectly based on management’s estimates of time and effort expended toward each functional
category, All other expenses are directly allocated to program or supporting services benefited.

Risks and Uncertainties — During the fiscal year ended September 30, 2020, many countries around the world,
including the United States, were impacted by the coronavirus (the “virus” or COVID-19) outbreak. While
the virus is continuing to evolve, its implications could involve interruptions to supply chains,
unavailability of personnel, and reductions in program service fees and contributions, affecting results of
operations and cash flows. In addition, MOW may be impacted by the broader effects of COVID-19 as a
result of the negative impact the virus has had on the global economy and major financial markets. At this
time, MOW is not aware of any material risk to the financial statements and cannot quantify the extent the
virus may have on MOW’s financial information.

Recently Implemented Accounting Pronouncements — In June 2018, the FASB issued Accounting
Standards Updated (ASU) No. 2018-08, Not-for-Profit Entities (Topic 958): Clarifving the Scope and the
Accounting Guidance for Contributions Received and Contributions Made. These amendments clarify and
improve the scope and accounting guidance around contributions of cash and other assets received and
made by not-for-profit organizations (NFP)’s and business enterprises. The ASU clarifies and improves
current guidance about whether a transfer of assets, or the reduction, settlement, ot cancellations of
liabilities, is a contribution or an exchange transaction. It provides criteria for determining whether the
resource provider is receiving commensurate value in return for the resources transfetred which, depending
on the outcome, determines whether MOW follows contribution guidance or exchange transaction guidance
in the revenue recognition and other applicable standards. It also provides a more robust framework for
determining whether a contribution is conditional or unconditional, and for distinguishing a donor-imposed
condition from a donor-imposed restriction. This is important because such classification affects the timing
of contribution revenue and expense recognition. With some exceptions, the guidance was effective for
annual periods beginning after December 15, 2018. The adoption of the standard did not have a material
impact to the MOW’s financial position, results of operations or cash flows.

(11



MEALS ON WHEELS MONTGOMERY COUNTY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

The effect of this pronouncement is presented in the financial statements.

NOTE 2 - UPCOMING ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued ASU No. 2014-09, Revenue From Contracts With Customers (Topic 606),
establishing a single comprehensive model for entities to use in accounting for revenue arising from
contracts with customers. This update provides a five-step analysis in determining when and how revenue
is recognized. The new model will require revenue recognition to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration a company expects to receive in exchange
for those goods or services and will supersede most of the existing revenue recognition guidance, including
industry-specific guidance.

In June 2020, the FASB issued ASU No. 2020-05, Revenue From Contracts With Cusiomers (Topic 606)
and Leases (Topic 842). Effective Dates for Certain Entities, to defer these two standards. Under the
deferral for revenue recognition rules private not-for-profit organizations can apply the standard to fiscal
years beginning after December 15, 2019.

MOW is currently evaluating the impact this pronouncement will have on ifs financial statements and
related disclosures,

NOTE 3 ~ LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use within one year of the statement of financial position dates, comprise the following:

2020 2019

Financial assets at fiscal yvear-end:

Cash and cash equivalents $ 1,187,274 $ 165,374

Accounts receivable 237,887 230,623

Pledges receivable 52,601 -

Prepaid expenses 6,626 3,908
Total financial assets al year-end 1,484,388 399,905
Less: amount not available for general expenditures

within one year

Pledges receivables 22,302 -

Total financial assets at fiscal year-end available for general

expenditures over the next 12 months $ 1,462,086 $ 399,905

MOW manages its liquidity and reserves following three guiding principles: operating within a prudent
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating
needs, and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will
be met. Inorderto determine these reserves, the Board analyzes the current year budgeted to actual amounts
and the approved forecast for the upcoming year.

Included in amount not available for general expenditure within one year are certain pledges that MOW
does not expect to receive within one year of the statement of financial position dates.

(12)



MEALS ON WHEELS MONTGOMERY COUNTY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable consist of the following at September 30:

2020 2019
City of Conrae $ 32,106 $ 15,939
Community Development Block Grant 13,333 17,133
Houston-Galveston Area Council 164,167 93,772
Texas Department of Transportation 39,962 42,072
Texas Veterans Commission 31,856 28,546
Tomball Regional Health Foundation 8,058 24,852
Other receivables 8,405 7.909
Total accounts receivable § 237,887 $ 230,623

At September 30, 2020 and 2019, all receivables are expected 10 be received within 12 months.

NOTE 5 -PLEDGES RECEIVABLE

Pledges receivable consisted of the following at September 30:

2020 2019
Amounts to be collected in less than one year $ 30,299 $ -
Amounts to be collected in one to five years 22,302 -
Total pledges receivable N 52601 § -

The present value of cash flows from recorded contribution receivables does not vary significantly from
the stated value; therefore, no discount has been recorded.

NOTE 6 - FIXED ASSETS

Fixed assets consist of the following at September 30:

2020 2019
Equipment § 343,072 228,411
Furniture, office equipment, and software 104,060 104,060
Vehicles and equipment 658,607 658,608
Building and improvements 1,251,549 1,215,157
Land 32,972 32,972

2,390,260 2,239,208
Less: accumulated depreciation (822,419) (716,802)
Total fixed assets, net § 1,567,841 $ 1,522,406
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MEALS ON WHEELS MONTGOMERY COUNTY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

NOTE 9 - OPERATING LEASES

In July 2002, MOW entered into a 30-year lease agreement with the City of Conroe (the “City”) for the
Conroe building, located at 1202 Callahan, Conroe, Texas. The City has authorized a credit against the
rent of this building in return for services that MOW provides to City residents in the form of meals and
rides provided to the elderly and disabled. This credit was used to reduce the agreed-upon monthly rent of
§2,126. This lease was terminated effective September 30, 2019, but MOW continues to use the available
land space in the City’s premises to park their transportation vehicles, MOW provides meals to both the
New Caney and Magnolia senior centers, but no office space is kept at those locations.

Lease expenses and related donated rent totaled $12,457 and $13,913 for the fiscal ycars ended
September 30, 2020 and 2019, respectively.

Additionally, MOW has numerous cancelable operating leases for equipment with various expiration dates.
In the normal course of business, the operating leases are generally renewed or replaced with other leases.

NOTE 10 —- CONCENTRATION OF SUPPORT

For the fiscal years ended September 30, 2020 and 2019, MOW received 54% and 48%, respectively, of its
support from Houston-Galveston Area Council, Montgomery County, Texas Department of Transportation,
Texas Department of Agriculture, Texas Veteran Commission, PPP loan funds, and United Way of Greater
Houston.

NOTE 11 - SUBSEQUENT EVENTS

On November 25, 2020, MOW received notice of a PPP Forgiveness Payment from the SBA stating that
the SBA remitted $213,700 in principal and $1,311 in interest to Woodforest National Bank for forgiveness
of the PPP loan.

On December 15, 2020, MOW received a one-time grant of $1,500,000. The grant may only be used for
the Organization’s tax-exempt purposes; there are no other restrictions on the amount given. Over the next
three years, the grantor must be advised of progress on the Organization’s key initiatives and provide
selected financial statement information,

MOW has evaluated subsequent events through March 22, 2021, the date which the financial statements
were available to be issued.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Meals on Wheels Montgomery County
Conroe, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Meals on Wheels
Montgomery County (a nonprofit organization), which comprise the statement of financial position as of
September 30, 2020, and the related statements of activities, functional expenses, and cash flows for the
fiscal year then ended, and the related notes to the financial statements, and have issued our report thereon
dated March 22, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Meals on Wheels
Montgomery County’s internal control over financial reporting (internal control) as a basis for designing
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Meals on
Wheels Montgomery County’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Meals on Wheels Montgomery County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

WE ARE AN INDEPENDENT MEMBER OF
www.bvccpa.com HLB ) THE cLoBAL ADVISORY

Member of the Center for Public Company Audit Firms AND ACCOUNTING NETWORK

of the American Institute of Certified Public Accountants



To the Board of Directors of
Meals on Wheels Montgomery County
Re: Independent Auditors” Report on Internal Control

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Meals on Wheels Montgomery County’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements, However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion, The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of Meals on Wheels
Montgomery County’s internal control or on compliance, This report is an integral part of an audit
performed in accordance with Govermment Auditing Standards in considering Meals on Wheels
Montgomery County’s internal control and compliance. Accordingly, this communication is not suitable
for any other purpose,

B A Vol Cs
Briggs & Veselka Co,
The Woodlands, Texas

March 22, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
Meals on Wheels Montgomery County
Conroe, Texas

Report on Compliance for Each Major Federal Program

We have audited Meals on Wheels Montgomery County’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on
each of Meals on Wheels Montgomery County’s major federal programs for the fiscal year ended
September 30, 2020. Meals on Wheels Montgomery County’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Meals on Wheels Montgomery
County’s major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about Meals on
Wheels Montgomery County’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Meals on Wheels Montgomery
County’s compliance.

www.bvecpa.com HLE Y e e

Member of the Center for Public Company Audit Firms AHE ASCOURTING NETWORK

of the American Institute of Certified Public Accountants



To the Board of Directors of
Meals on Wheels Montgomery County
Re: Independent Auditors’ Report on Compliance

Opinion on Each Major Federal Program

In our opinion, Meals on Wheels Montgomery County complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the fiscal year ended September 30, 2020,

Report on Internal Control Over Compliance

Management of Meals on Wheels Montgomery County is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Meals on Wheels Montgomery County’s
internal control over compliance with the types of requirements that could have a direct and material effect
on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Meals on Wheels Montgomery County’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
o combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or combination of deficiencies, in internal control over compliance with a
type of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit atiention by those charged with governance,

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Buspeo{ Vieusble ls
Briggs & Veselka Co.
The Woodlands, Texas

March 22, 2021
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MEALS ON WHEELS MONTGOMERY COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

Pass-Through

Entity
Federal Grantor/Pass Thru Grantor/ Federal Identifying
Program or Cluster Title CFDA # Number Expenditures
Aging Cluster
U.S. Department of Health and Human Services
Passed Through Houston-Galveston Area Council:
Special Programs for the Aging - Title III, Part B
Grants for Supportive Services and Senior Centers 03.044  AAAI3-000517 § 84,784
COVID-19 Special Programs for the Aging - Title III,
Part B, Grants for Supportive Services and Senior Centers 93.044  AAAI13-000517 17,930
Special Programs for the Aging - Title IIL, Part C
Nutrition Services 93.045 AAA13-000517 304,354
COVID-19 Special Programs for the Aging - Title 1T,
Part C, Nutrition Services 93.045 AAA13-000517 145,254
Total U.S. Department of Health and Human Services 552,322
Total Aging Cluster 552,322
Other Programs
U.S. Department of Housing and Urban Development
Passed Through Montgemery County Community
Development:
Community Development Block Grant
Meals for Seniors 14218 B-19-UC-48-0006 80,000
Total U.8. Department of Housing and Urban Development 80,000
U.8. Department of Transportation
Passed Through the Texas Department of Transportation:
Enhanced Mobility of Seniors and Individuals A
with Disabilities 20.513 51512F7098 227,397
Total U.8. Department of Transportation 227,397
Total Other Programs 307,397
Total Expenditures of Federal Awards § 859,719

See accompanying notes to schedule of expenditures of federal awards.
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MEALS ON WHEELS MONTGOMERY COUNTY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAI. YEAR ENDED SEPTEMBER 30, 2020

NOTE 1~ THE ORGANIZATION

Meals on Wheels Montgomery County (MOW), receives federal grants to carry out its programs and
services for low-income senior adults and individuals with disabilities living in Montgomery County,
Texas.

#
NOTE 2 — BASIS OF ACCOUNTING

The accompanying schedule of expenditures of federal awards (Schedule) includes the activity of MOW
and is presented on the accrual basis of accounting. The information in this Schedule is presented in
accordance with the requirements of the OMB Compliance Supplement. Therefore, some amounts
presented in this Schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements.

NOTE 3 -~ NONCASH AND LOANS

There were no federal awards expended in the form of noncash assistance or insurance and there were no
federal program loans or loan guarantees outstanding at fiscal year-end.

NOTE 4 - INDIRECT COST

Expenditures included in the Schedule represent both direct and indirect costs. Instead of using the 10%
de minimus indirect cost rate allowed under the Uniform Guidance, MOW’s indirect costs are based on an
indirect cost allocation plan that has been agreed upon and approved by the applicable grantor.

NOTE 5 - RELATIONSHIP OF THE SCHEDULE TO FINANCIAL REPORTS SUBMITTED TO
GRANT AWARDING AGENCIES

Expenditures included in the Schedule may differ from amounts reflected in the financial reports submitted
to grant awarding agencies for the following reasons:

¢ TExpenses accrued at the end of MOW’s fiscal year may not be included in the financial reports
submitted to grant awarding agencies until after year-end;

s Program matching costs that are reported in the financial reports submitted to awarding agencies are
not include in the amounts reported in the Schedule; and

» Differences may exist between grant periods and MOW’s accounting period.

NOTE 6 - CONTINGENCIES

Grants require the fulfillment of certain conditions set forth in grant agreements and are regularly monitored
and reviewed by the grantors. Failure to satisfy the requirement of contract agreements could result in
disallowed costs and return of funds to grantors. Management believes thai MOW is in substantial
compliance with grant provisions and requirements and that disallowed costs, if any, will not be significant
to affect the amounts and disclosures in the financial statements.
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MEALS ON WHEELS MONTGOMERY COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

SECTION [~ SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? No
Significant deficiencies identified that are not considered to be
material weakness(es)? No
Noncompliance material to financial statements noted? No
Federal Awards
Internal control over major programs:
Material weakness(es) identified? No
Significant deficiencies identified that are not considered to be
material weakness{es)? No
Type of auditors’ report issued on compliance for major programs: Unmodified
Any audit findings disclosed that are required to be reported in
accordance with 2 CFR Section 200.516 (a)? No
Major Program;
Federal Name of Federal Grantor/Pass Thru
Award Type CFDA# Grant/Program or Cluster Title
Federal 03.044  Special Programs for the Aging - Title [II, Part B
Grants for Supportive Services and Senior Centers
Federal 93.044  COVID -19 Special Programs for the Aging - Title I1I,
Part B Grants for Supportive Services and Senior Centers
Federal 93.045  Special Programs for the Aging - Title II1, Part C
Nutrition Services
Federal 93,045 COVID -19 Special Programs for the Aging - Title TII,
Part C Nutrition Services
Dollar threshold used to distinguish
between Type A and Type B programs: $750,000
Auditee qualified as low-risk auditee? Yes
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MEALS ON WHEELS MONTGOMERY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

SECTION II - FINANCIAL STATEMENT FINDINGS

No matters were reported

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported
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MEALS ON WHEELS MONTGOMERY COUNTY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

Finding 2019-01 Donated Long-Lived Assets

Criteria and Condition: Controls over accounting for a significant unusual accounting transaction did not
detect a material misstatement in the financial statements related to certain donated long-lived assets (i.e.
fand, building, and equipment).

Recommendation: Management should consider requiring personnel to refer to authoritative literature or
other sources and consult with individuals within or outside the Organization when dealing with significant

unusual accounting transactions,

Current Status: The recommendation was adopted in February 2020. No similar findings were noted in the
2020 audit.
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